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OATH OR AFFIRMATION

1, Stephanie Lake , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of
BMO Investment Distributors, LLC as

of December 31 , 20 17 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

OFAFNNCALLESNEGAL
Notary Public, State of illinois ../ I Signature
My Commission Expires

March 09, 2019
Chief Financial Officer

Title

Notary Publid

This report **contains (check all applicable boxes):

(a) Facing Page.
(b) Statement of Financial Condition.
(c) Statement of Income (Loss).

6 (d) Statement of Changes in Financial Condition.(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors' Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.
(g) Computation of Net Capital.
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3.
(i) Information Relating to the Possession or Control Requirements Under Rule 15c3-3.

] (j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.

[] (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

(l) An Oath or Affirmation.
(m) A copy of the SIPC Supplemental Report.
(n) A report describing any material inadequacies found to exist or found to have existed since the date ofthe previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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KPMG LLP
Aon Center
Suite 5500
200 E.RandolphStreet
Chicago, IL 60601-6436

Report of independent Registered Public Accounting Firm

The Boardof Directors
BMO investmentDistributors, LLC:

Opinion on the Financial Statement

We have audited the accompanying statement of financial condition of BMO investment Distributors,LLC
(the Company)as of December31, 2017, and the related notes (collectively,the financial statement).In our
opinion, the financial statementpresentsfairly, in all material respects,the financialposition of the Companyas
of December 31, 2017, in conformity with U.S.generally accepted accountingprinciples.

Basis for Opinion

This financialstatement is the responsibility of the Company'smanagement, Our responsibility is to express an
opinion on this financial statement based on our audit. We are a public accountingfirm registered with the
Public Company Accounting Oversight Board (United States) (PCAOB)and are requiredto be independent
with respect to the Company in accordance with the U.S.federal securities laws and the applicablerulesand
regulations of the Securities and ExchangeCommissionand the PCAOB.

We conducted our audit in accordancewith the standards of the PCAOB.Those standards require that we plan
and perform the audit to obtain reasonable assurance aboutwhether the financial statement is free of material
misstatement,whether due to error or fraud.Our audit included performingproceduresto assessthe risks of
material misstatement of the financial statement, whether due to error or fraud, and performing procedures that
respondto those risks. Suchprocedures included examining,on a test basis,evidence regarding the amounts
and disclosures in the financial statement.Our auditalso included evaluating the accounting principies used
and significant estimates made by management, as well as evaluating the overall presentationof the financial
statement.We believethat our audit provides a reasonable basis forour opinion.

leMc,- LcPe
We have served as the Company's auditor since 2012. •

Chicago, Illinois
February 26, 2018

firm of the EPMG antwork ot independant member irros artiliated with

EPhlG IrneloS(lolial COOpelabVtl t-YPMG internatiosaQ, a Swiss entity.



BMO INVESTMENT DISTRIBUTORSLLC

(A Wholly-Owned Subsidiary of BMO Financial Corp.)
STATEMENTOFFINANCIAL CONDITION

December 31, 2017

Assets

cashand cashequivalents $ 632,535
Investment securities, at fairvalue 7,967,935

Accounts receivable from affiliate 159,030

Deferred tax asset,net 232,357

Prepaid expenses 177,723
Current tax receivable 55,050

Other assets 10,539

Total Assets $ 9,235,169

Liabilities

Accountspayableto affiliates $ 298,402

Accruedcompensation andrelatedbenefits 1,368,628

Accountspayable andaccruedexpenses 518,810
Total Liabilities $ 2,185,840

Member's Capital

Additional paid-in capital $ 10,110,000
Accumulated deficit (3,060,671)

TotalMember's Capital $ 7,049,329

Total Liabilities and Member's capital $ 9,235,169

The accompanying notes arean integralpart of these financialstatements.

(Continued)
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BMO INVESTMENT DISTRIBUTORSLLC
(A wholly owned subsidiary of BMO FinancialCorporation)

NOTESTO FINANCIALCONDITION

December 31, 2017

1.Organization and Description of Business

BMO Investment Distributors, LLC(the "Company")is a registered broker-dealer with the Financial Industry Regulatory
Authority ("FINRA") and the Securities and ExchangeCommission ("SEC").The Company is a wholly owned subsidiary of BMO
FinancialCorp.("BFC"or the "Parent"),a Delaware corporation, which is a wholly owned subsidiary of Bank of Montreal ("BM0").

The Company wasformed on October 4, 2007 and is organized as a Wisconsin limited liability company.The companyacts
as a mutual fund distributor to the BMO Mutual Funds ("BMO Funds").On May 27, 2014, the firm filed a continuingMember
Application (the "Application")with FINRApursuant to NASDRule 1017 requesting a material change in business operations which
wasgranted on November 21, 2014.

The Application allowed for the Companyto expand its business through increasingthe number of associatedpersonsand
offices,establishing a networking agreementwith its affiliate BMO Harris Bank,N.A.("BHB",or the "Bank"),referringprivate
placement investment products,andproviding retirement planningeducation to plansandplanparticipants.

2.Summary of Significant Accounting Policies

Basisof accounting

The Company maintains its financialrecordsin U.S.dollars.These financialstatements are preparedin accordancewith
U.S.generally accepted accounting principles ("GAAP").

Useof estimates

The preparation of financialstatements in conformity with GAAPrequiresmanagement to makeestimates andassumptions
that affect the reported amounts of assetsandliabilities anddisclosureofcontingent liabilitiesat the date of the financialstatements.
Actual results coulddiffer from those estimates.

Cashandcashequivalents

Cashrepresents fundsheld in the Company'sbankaccountfor firm operating activities.As of December31, 2017, $632,535
wasdeposited in a BMOaffiliated demand deposit account.

Investment securities

investment securities consist of U.S.treasury bills recorded at fair value in accordancewith FinancialAccounting Standards
Board ("FASB")Accounting StandardsCodification ("ASC")940, "Financial Services - Brokersand Dealers".

Income taxes

The Company is included in the consolidated tax returns of BFC,which files its income tax returns in the U.S.andvarious
state jurisdictions. Under terms of the tax-sharing agreement with BFC,the Company recordsprovisions for income taxes as if it
were a separate company andshall receive payment from or makepayment to BFCbasedupon its currenttax liability or benefit.

FASBASCTopic 740, "locome Taxes",establishes financial accounting and reporting standards for the effect of income
taxes. The objectives of accounting for income taxes are to recognize the amount of taxes payable or refundable for the current
yearanddeferred tax liabilities andassets for future tax consequencesof events that havebeen recognized in an entity's financial
statements or tax returns.Judgmentis requiredin assessingthe future tax consequencesof events that havebeenrecognizedin
the Company'sfinancial statements or tax returns. Fluctuations in the actual outcome of these future tax consequencescould
impact the Company's financial position or the Company's results of operations.

Deferred tax assetsand liabilities,as determined by the temporary differencesbetween financial reporting andtax bases
of assetsand liabilities, are computed using currently enacted tax rates and laws.The effect ondeferred tax assetsand liabilities
of a changein tax rates or lawis recognizedasincomeor expensein the period includingthe enactmentdate.

(Continued)
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BMO INVESTMENT DISTRIBUTORS LLC

(Awholly ownedsubsidiaryof BMOFinancialCorporation)
NOTESTOFINANCIALCONDITION

December 31,2017

3.Fair Value Measurements

FASB ASC820, "FairValue Measurement", defines fair value, establishes a framework for measuring fair value, and
establishes afair value hierarchy,which prioritizes the inputs to valuation techniques. Fairvalue is the price that wouldbe received
to sellanasset or paid to transfer a liability in anorderly transaction between market participants at the measurement date.A fair

G value measurement assumesthat the transaction to sell the asset or transfer the liability occursin the principal market for theasset or liability, or in the absence of a principal market, the most advantageous market.Valuation techniques that areconsistent
with the market, income,orcost approach,asspecifiedby FASBASC820 is usedto measure fairvalue.The Companyvalidatesthe
pricesobtained from third-party pricingvendors to ensure that the Company'sfairvaluedetermination isreasonable.The Company
evaluates the methodology of third-party pricing vendorsaswell asthe security level information the vendorssupply.The Company
often has multiple sourcesto supportfair value pricing,anddiscrepanciesamong sourcesare vettedfor consistencywith FASB
ASC820.

Level 1 - Quoted pricesfor identical instruments in active markets.

Level 2 - Quoted pricesfor similar instruments in active markets; quoted pricesfor identicalor similar instrumentsin
markets that arenot active; andmodel-derived valuations inwhich allsignificant inputs andsignificant value drivers areobservable
m active markets.

Level 3 - Valuationsderived from valuation techniques in whichone or moresignificant inputs orsignificant value drivers
are unobservable.

G This hierarchy requires the Company to use observable market data, when available,and to minimize the use ofunobservableinputs when determining fair value.

As of December 31, 2017, the Company's investment securities measuredat fair value consisted of the following:

Total at Fair
Level 1 Level 2 Level 3 Value

investment securities, at fair value $ 7,967,935 $ - $ - $ 7,967,935

Total $ 7,967,935 $ - $ - $ 7,967,935

The fair value of government issued or guaranteed debt securities in active markets isdeterminedby referenceto recent
transaction prices,broker quotes or third-party vendor prices.

(Continued)



BMO INVESTMENT DISTRIBUTORS LLC

(A wholly ownedsubsidiaryof BMOFinancialCorporation)
NOTESTO FINANCIALCONDITION

December31, 2017

4. Income Taxes

Thetax effects of temporary differencesthat giveriseto significant portions of the net deferredtax assets,at December31,
2017 are presented below:

Deferredtax assets:

Deferred compensation $ 127,523

Federaltax losscarryforward 4,200

State tax losscarryforward 9,116

Employee benefit plans 78,673
other 21,132

Grossdeferred tax assets $ 240,644

Valuation allowance (8,213)

Deferred tax assets, net of valuation allowance $ 232,431

Deferred tax liabilities:

Depreciation $ (74)
Grossdeferredtax liabilities $ (74)

Net deferred tax assets $ 232,357

A valuation allowance of $8,213 exists at December 31, 2017 to offset a portion of the Company'sstate deferred tax assets
andstate tax losscarryforwards.The valuationallowance decreasedby $2,959 in2017 asthe valuationallowanceoncertain Illinois

e deferred tax assets wasreleased based upon management's reassessmentof the consolidated group'sfuture earnings. Basedonavailable tax planning strategies andexpectations as to future taxable income,management believes that the realization of the
@ deferred tax assets, with the exception of certain state deferredtax assetsandstate tax losscarryforwards,ismore likely than not

at December 31, 2017.

Federal tax loss carryforwards at December 31, 2017 of approximately $20,000 will expire in the year 2034.

Statetax losscarryforwards at December 31, 2017 of approximately$216,219 will expire in varying amounts in the years
2024 through 2037.

On December 22,2017, The Tax Cutsand jobs Act of 2017 was signedinto law,or enacted.This legislation reduced the
corporate federal tax rate from 35% to 21% effective january 1, 2018. Under ASC740, the impact of a change in tax law and/or
tax rates is required to be recognizedin the period of enactment. As such,the Company'sfederal deferred tax assetsandliabilities
were revalued to reflect the newfederal tax rate.

At December 31,2017, the Companyhadno unrecognizedtax benefits.Interest andpenalties related to unrecognizedtax
benefits are recognized as income tax expense by the Company.No penalties or interest were recognizedby the Companyduring

& 2017. As of December 31,2017, noaudits are currently in processthat wouldhave a material impact on the Company'seffective
tax rate.

The Company is no longer subject to federal,state, or localtax audits for the years priorto 2011.

(Continued)



BMO INVESTMENT DISTRIBUTORS LLC

(Awholly owned subsidiaryof BMO FinancialCorporation)
NOTESTOFINANCIALCONDITION

December 31, 2017

5.Related-Party Transactions

The Company maintains its cashbalances at the Bank.As of December 31, 2017, the cash balancewas $632,535.
Substantially all of the Company'slending and financing transactions areentered into with the Parent oranaffiliate of the Parent.
Additionally, investment transactions are conducted with an affiliate of the Parent and related custodial services for these
investments are with the Bank.

The Company providesdistribution and sales services related to the BMO Funds underagreements with BMO Asset
Management Corp.,the BMOFundsadvisor.At December 31,2017, accountsreceivablefromaffiliate is $159,030 which represents
costs incurred on behalf of BMOAsset Management Corp and fees receivable.

The Company mayenter into agreements with entities related through commonownershipforvarioussupport services.
At December 31, 2017, the payable to affiliates is $298,402 which represents $271,735 in expensespayable to the Bank,and
$26,667 in expenses payable to affiliate BMOHarris FinancialAdvisors, Inc.

6.Employee Benefit Plans

The Parent'sU.S.eligible employees participate in retirement planssponsored by BHB,a whollyowned subsidiaryof the
Parent. The Parent hasgrovin over time and planparticipants also include employees of The Parent's subsidiariesand the BMO
U.S.Branch.To better alignplansponsorship with planparticipants andthe corporate structure,plansponsorship was moved from
BHBto the Parent effective)anuary 1, 2017. The changedoes not affect the benefits that the participants have earned under the
plans nordoes it affect the security of the planassets that are held in trust.

The Company is aparticipating entity in a noncontributory defined-benefit pensionplansponsoredbyBHB.The plancovers
virtually all the Company'semployees at December 31, 2017 that were hiredprior to April1, 2016. Certainemployees participating
in the planare alsocoveredby a supplementalunfundedretirementplan.The purposeof the supplementalplan is to extendfull
retirement benefits to individualshiredprior to April 1, 2016 without regard to statutory limitations for qualifiedfunded plans.

On March 1, 2016, the Parent announced that it wouldno longer offer the defined benefit pensionplanor supplemental
unfunded retirement plan to employees hired on or after April 1, 2016 and that it wouldfreezethe planson March 1, 2017 for
employees hired prior to April1, 2016. The pension planwasamended effective April 1,2016 to reflect the changes.In accordance

6 with FASBASU 2015-04, "Compensation - Retirement Benefits (Topic 715): Practical Expedient for the Measurement Date of anEmployer'sDefinedBenefitObligationandPlanAssets,"the benefitobligationandplanassetswereremeasuredasofMarch31,
2016. There was nomaterial impact to the company's financial position as a result of adopting this FASBASU.

The Companyrecordsliabilities relatedto its participation in the pensionandsupplementalunfundedretirement plansin
the Statement ofFinancialCondition.At December 31,2017 the pensionplanandsupplementalunfundedretirement planliabilities
of the Company were $195,712 and$120,280, respectively.

The companyparticipates in a 401(k) defined-contribution plansponsored by BHB that is available to virtually all the
Company'semployees at December 31, 2017. The 401(k) employer matching contribution is based on the amount of eligible
employee contributions. In addition, on March 1,2016, the Parent introduced an automatic employer core contribution to the 401
(k) savings plan that begins immediately for employees hiredon or after April 1, 2016 andbeganMarch 1, 2017 for employees
hired prior to April 1,2016.

The Parent also introduced a non-qualified definedcontribution plan.The purposeof the plan is to extend additional
retirement benefits to individualswithout regardto certain statutory limitations for qualifieddefinedcontribution plans.The plan
iseffective January1, 2017 for employees hiredon or afterApril 1, 2016 andMarch 1, 2017 for employees hired priorto April1,
2016.

(continued)
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BMO INVESTMENT DISTRIBUTORS LLC

(A wholly ownedsubsidiary of BMOFinancial Corporation)
NOTESTOFINANCIALCONDITION

December 31, 2017

7.Net Capital and other Requirements

The Company is subject to the SECUniform Net Capital Rule ("SECRule 15c3-1"), which requiresthe maintenanceof
minimum net capital and requires that the ratio of aggregate indebtedness to net capital,both asdefined shallnot exceed 15 to
1. At December 31,2017, the Company'snet capital of $6,389,760 was in excessof the minimum requirement by $6,244,037.

8.Subsequent Events

The Company performedan evaluation of subsequent events through February 26, 2018, the date these financial
statements were available,anddetermined there were no recognizedor unrecognizedsubsequent events that would require
an adjustment or additional disclosure in the financial statements as of December 31, 2017.

(Continued)
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